WEEK OF MARCH 22 - 26,1999

DAIRY MARKET NEWS

VOLUME66,REPORT 12

NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE CASH MARKETS (3/26):
BUTTER: GradeAA closed at $1.0700. Theweekly averagefor GradeAA is
$1.1167 (-.1216).

CHEESE: Barrelsclosedat $1.2950and blocksat $1.3300. Theweekly average
for barrels is $1.2985 (-.0010) and blocks, $1.3300 (N.C.).

NONFATDRY MILK: ExtraGradeclosed at $1.0150 and GradeA at $1.0500.
Theweekly averagefor ExtraGradeis$1.0195 (-.0130) and Grade A is$1.0500
(N.C).

BUTTER: Butter markets are wesak as cash trading prices continue to
decline. Churning schedules in most aress of the country are reported to be
seasonally active. Cream offerings are readily available, although butter
producersanticipate that supplieswill becomemore competitive onceicecream
production increases. Current demand for butter is mixed this week as most
Easter/Passover ordershavenow been placed and shipped. Producersanticipate
most of the holiday demand has been filled, but expect some last minuteffill-
in orders to develop next week. In most areas of the United States, there
continuesto be no consensus asto how bulk butter should be priced, with many
sales being made on an order by order basis.

CHEESE: The cheese market is steady on blocks; weak on barrels. The
market undertone is weak due to the many traders expectation for seasonal
increases in milk and cheese production. The recent weskness in barrels is
partialy dueto increased cheese output and the replacement of barrel suppliers
by afew processors. Someordersareshowingtheusual spring affectsof slowing
natural sales and somewhat improved process interest. Cheese offerings are
increasingin partsof thecountry. Cheeseand milk productionremainwell above
year ago levelsthroughout the country. Additional milk supplies are expected
to be available to cheese plants during the holiday/spring break period.

FLUID MILK: Milk productioninmost areasof thecountry isincreasing
seasonally, except in Florida where output has pesked. Although milk
production in Floridaistrending lower, milk shipments out of state are nearing
100 loads. Milk production across all southern states is strongest, while
continuing to build steadily further north. In most areas of the country, spring
break for schools is causing some Class | demand disruptions.  Although,

for the most part, they are spread out enough to not cause serious problems.
Diversions of surplus milk to manufacturing plants are increasing, keeping
many operations at or very near capacity levels. Milk handlers state that milk
volumes have been heavier earlier than usual and the spring flush, for the most
part, isnot hereyet. Cream suppliesarereadily availablein most areas of the
country. At thistime, creamisentering loca and out of areachurnswhileice
creamand other cream-based product productionisnot asactive. Creambuyers
anticipate that cream demand will increase soon for Class |1 products as the
time of year, favorable cream pricesafter April 1, and mild weather conditions
in many areas of the country should stimulate ice cream demand.

DRY PRODUCTS: Market conditions for most dry dairy productsare
steady toweak. Overall, pricesfor NDM areweak with most areasindicating
that prices are at or nearing support levels. Western producers continue to
be the only producers offering surplus to the CCC. Buttermilk and whey
marketsare also weak. Salesare occurring at thelower end of reported price
ranges, although most buyersare not making significant purchasesdueto weak
market conditions.

CCC: During the week of March 22 - 26, CCC purchased 2,657,130
pounds (net of cancellations) of NDM from Western producers.

COLD STORAGE (NASS): U.S. cold storage holdings of butter on
February 28, 1999 total 93.3 million pounds, 53.3% heavier than last month
and 2.6 times greater than February 1998. Natural American cheese holdings
total 402.1 million pounds, 2.9% more than January, but 2.1% lighter than
February 1998.

FEDERAL MILK ORDER MARKET SUMMARY (USDA, AMS):
During February, about 8.9billion poundsof milk weremarketed under Federal
orders; anestimated 200 million poundswasnot pool ed dueto di sadvantageous
pricerelationships. Producer deliverieswere about 1.1% more than February
1998, and about 0.9% more than January 1999 on an estimated daily average
basis. Milk utilizedin Class| productsin February was0.5% lessthan last year
on an adjusted basis. The average blend price was $15.12, $0.58 more than
last year. Changesin class prices from year-earlier levelswere: Class |, up
$4.05; Class|I, up $4.05; Class|11, down $3.05; and Class111-A, down $0.10.

****SPECIALS THIS ISSUE****
FEBRUARY COLD STORAGE HOLDINGS (PAGES 7 - 8)

FEDERAL MILK ORDER PRICE AND POOL HIGHLIGHTS (PAGES 9 - 10)
CORRECTED PAGE 6 FOR REPORT #11 (PAGE 11)

DAIRY GRAPHS (PAGE 12)

CCC CHEESE PURCHASES (PAGE 13)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
MAR 22 MAR 23 MAR 24 MAR 25 MAR 26 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.3025 $1.3025 $1.2975 $1.2950 $1.2950 -.0075 $1.2985
(N.C) (N.C) (-.0050) (-.0025) (N.C) (-.0010)
40# BLOCKS $1.3300 $1.3300 $1.3300 $1.3300 $1.3300 N.C. $1.3300
(N.C) (N.C) (N.C) (N.C) (N.C) (N.C)
NONFAT DRY MILK
EXTRA GRADE $1.0325 $1.0200 $1.0150 $1.0150 $1.0150 -.0175 $1.0195
(N.C) (-.0125) (-.0050) (N.C) (N.C) (-.0130)
GRADE A $1.0500 $1.0500 $1.0500 $1.0500 $1.0500 N.C. $1.0500
(N.C) (N.C) (N.C) (N.C) (N.C) (N.C)
BUTTER
GRADE AA $1.1800 | - $1.1000 | ---- $1.0700 -.1300 $1.1167
(-.0200) (-.0800) (-.0300) (-.1216)

*Sum of daily changes. #Weekly averagesare simple averages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWS.HTM
**THERE WILL BE NO CASH MARKET TRADING HELD AT THE CHICAGO MERCANTILE EXCHANGE ON FRIDAY, APRIL 2.**
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - March 22 - 26, 1999

MONDAY,MARCH 22,1999

CHEESE-- SALES: 2CARS40#BLOCKS: 1 @$1.3275,1@$1.3300; BIDSUNFILLED: 5CARSBARRELS @ $1.3025; OFFERSUNCOVERED: 6 CARSBARRELS:

1@$1.3075,5 @ $1.3150

NONFAT DRY MILK -- SALES: NONE; BIDSUNFILLED: NONE; OFFERSUNCOVERED: NONE
BUTTER-- SALES: 5CARSGRADEAA: 1@$1.1800, 1 @ $1.1850, 1 @ $1.1800, 1 @ $1.1825, 1 @ $1.1850; BIDSUNFILLED: 3CARSGRADEAA: 1@ $1.1700,
1@$1.1300, 1 @ $1.1200; OFFERSUNCOVERED: 4 CARSGRADE AA: 1 @ $1.1800, 1 @ $1.1875, 1 @ $1.2000, 1 @ $1.2100

TUESDAY,MARCH 23,1999

CHEESE-- SALES: 5CARSBARRELS: 2@$1.3050, 3@$1.3025; 2CARS40#BLOCKS: 1@$1.3275,1@$1.3300; BIDSUNFILLED: NONE; OFFERSUNCOVERED:

1CARBARRELS @ $1.3050; 3 CARS40#BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDSUNFILLED: NONE; OFFERSUNCOVERED: 5 CARSEXTRA GRADE @ $1.0200

WEDNESDAY ,MARCH 24,1999

CHEESE -- SALES: 4 CARSBARRELS: 3@ $1.3075, 1 @ $1.2975; BIDSUNFILLED: 3CARSBARRELS @ $1.2975; 2 CARS 40#BLOCKS @ $1.2500; OFFERS
UNCOVERED: 7 CARSBARRELS: 2@ $1.3075,5 @ $1.3125; 3 CARS40#BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDSUNFILLED: NONE; OFFERSUNCOVERED: 2 CARSEXTRA GRADE @ $1.0150

BUTTER--SALES: 12CARSGRADEAA: 1@$1.1500,2 @$1.1300,2 @$1.1200,1 @$1.1225,1 @%$1.1100, 1 @$1.1050,2 @$1.1025,2 @$1.1000; BIDSUNFILLED:
5CARSGRADEAA: 1@ $1.0950, 1 @ $1.0600, 3 @ $1.0500; OFFERSUNCOVERED: 13 CARSGRADEAA: 1 @$1.1075,1 @ $1.1400, 1 @ $1.1450, 2 @ $1.1600, 2 @
$1.1700, 1 @ $1.1800, 1 @ $1.1900, 1 @ $1.1925, 1 @ $1.1950, 1 @ $1.1975, 1 @ $1.2000

THURSDAY,MARCH 25, 1999

CHEESE -- SALES: 6 CARSBARRELS: 1@ $1.2950, 1 @ $1.3000, 3 @ $1.2975, 1 @ $1.2950; 11 CARS40#BLOCKS: 1@ $1.3250,1 @ $1.3275, 1 @ $1.3300, 1 @
$1.3275,1@$1.3300, 1 @$1.3275,1 @%$1.3300, 1 @$1.3275,1 @$1.3300, 1 @ $1.3275, 1 @$1.3300; BIDSUNFILLED: 1CARBARRELS@$1.2900; 2CARS40#BLOCKS
@ $1.2500; OFFERSUNCOVERED: 6 CARSBARRELS: 2 @ $1.2975,4 @ $1.3025; 2 CARS40#BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDSUNFILLED: 1 CARGRADEA @ $1.0000; OFFERSUNCOVERED: NONE

FRIDAY,MARCH 26, 1999

CHEESE -- SALES: 1CARBARRELS @ $1.2950; 3CARS40#BLOCKS: 2 @ $1.3275,1 @ $1.3300; BIDSUNFILLED: 2 CARSBARRELS @ $1.2950; 3 CARS40#
BLOCKS: 2@ $1.2500, 1 @ $1.1000; OFFERSUNCOVERED: 4 CARSBARRELS: 1 @ $1.2975, 3 @ $1.3000; 2 CARS40#BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDSUNFILLED: NONE; OFFERSUNCOVERED: 1CAREXTRA GRADE @ $1.0150

BUTTER-- SALES: 9CARSGRADEAA: 1@ $1.0900, 4 @ $1.0800, 1 @ $1.0775, 1 @ $1.0750, 1 @ $1.0725, 1 @ $1.0700; BIDSUNFILLED: 9 CARSGRADE AA:
1@$1.0700, 1 @ $1.0600, 1 @ $1.0450, 2 @ $1.0300, 2 @ $1.0100, 2 @ $1.0000; OFFERSUNCOVERED: 3 CARSGRADEAA: 2@ $1.1000, 1 @ $1.2000

BUTTER MARKETS

NORTHEAST

The market tone is steady. Premium structures are unchanged. On the March
19 trading session at the CME, the butter close was down 3 % cents from
Wednesday's close to 1.2000 and the weekly average was 1.2383. Demand is fair.
Producer stocks are moderate to heavy. Stocks continue to build for the upcoming
holiday. Excess milk volumes encourage butter production and volumes of cream
continue to clear into manufacturing facilities. Churning activity remains heavy
in anticipation of the Easter/Passover holiday demand.

CENTRAL

The butter market tone and undertone remain weak. Butter producers and
handlers are adjusting to lower cash prices. During the past 7 cash trading sessions
at the Chicago Mercantile Exchange, AA butter has declined 26.25 cents to
$1.1000 per pound, the lowest cash price since September 1997. Most are
questioning where, during the current price dide, the price will stabilize. For the
most part, Easter orders have been placed and shipped. Butter handlers look to
next week as a period when minimal orders will occur for immediate shipment
to fill in depleted stocks. In the Midwest, retail features are scheduled to break
this weekend as shoppers prepare for the upcoming holiday. Food service orders
are equally strong as Easter has traditionally been an away from home eating
holiday. Stocks of butter to meet current and projected needs are fully sufficient.
Churning schedules remain seasonally active with cream supplies reported to be
readily available. In instances, some Midwestern butter operations are looking
for additional cream offerings to maintain full production schedules.

WEST

Butter prices continue to soften at the CME. Prices have falen 26 1/4 cents since
March 8. There continues to be no consensus at all as to how bulk butter should
be priced. Many sales are being made on an order by order basis. Some contacts
are discussing if the CME cash trading should go back to once a week trading or,
failing that, if it should go to five days a week trading similarl to cheese. Current
bulk butter sales are dower because most of the orders relating to the upcoming
holiday have been filled and because with prices moving lower, there is no incentive
to purchase extra loads. Both bulk and print orders leading up to the holiday were
rated as good. Some feature activity related to Easter is noted. Cream sales are
slow with most heading to the churns. Butter production is steady to heavier.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

***DUE TO A LACK OF CONSENSUS ON THE PART OF PRODUCERS AND
BUYERS ABOUT THE BASING POINT FOR BULK BUTTER SALES (PREVI-
OUS FRIDAY’S CLOSE, PREVIOUS WEEK’'S AVERAGE, DATE OF SALE,
DATE OF SHIPMENT, ETC.), DAIRY MARKET NEWS IS TEMPORARILY
SUSPENDING THE REPORTING OF PREMIUMS OR DISCOUNTS***

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 399 MOISTURE
1.3094 1.2783
MARCH 20 5,097,469 10,531,820

NDM BUTTER DRY WHEY
1.0153 1.3018 0.1889
19,759,306 2,802,102 7,284,815

Further data and revisions may be found on the Internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

The market tone remains steady. CME block weekly averages continue
unchanged whilebarrelsare 3/4 centshigher. Productionincreasesin milk
volumesencourageheavy cheeseproduction. Condensed skimisa soreadily
availableat attractiveprices. Aged product isbeing put away for summer and
fall markets. Producer stocksare adequateand building. Demandisslow to
fair with some improvement anticipated for the Easter/Passover holiday.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.3300-1.8175

Cheddar SingleDaisies 1.3025-1.8175
Cheddar 40# Block 1.4725-1.6175
Process 5# L oaf 1.4875-1.6375
Process5# Sliced 1.5075-1.7375
Muenster 1.5100-1.8125

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is generally steady, though an unsettled undertone is
growing. Many tradershaveexpectationsthat seasonal increasesinmilk and
cheese production thisspring will eventually "weigh down" prices. Barrels
are just adegquate and generally are the tighter cheddar position. Process
interest and production normally increasesseasonally at theexpenseof some
natural varieties and thisyear appearsto be no exception. Block interestis
'coasting along" with orders steady to dlightly lighter. Aging programs
continuetoabsorbblocks, but themajor push seemsover for now. Mozzarella
salesare spotty, in part affected where school breakslower demand at some
locationsandnot others. Somedi scounting of genericmozzarel laiscontinuing.
Soft stylesalesarelighttooccasionally moderate. Swisssalesremainguggish
and offerings remain heavy. Cheese production remains seasonally heavy.
Cheeseyieldsare about seasonal.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

WEST

Process cheese pricesarefractionally higher while natural and Swissprices
continueto hold steady. Cheese productionisincreasing seasonally and due
to falling butter/powder prices. Sofar, cheese sales activity remains strong
enoughto continueto clear current offerings. Contactsarewondering asthe
spring flush picks up momentum whether thiswill continue to be the case.
General cheesedemand remainsquitegood. Mozzarellaand barrel/process
cheeseremaininthetightest position. Natural American cheesestocksat the
end of February stand at 402.1 million pounds, down 2.1% from last year.
Swissstocks, at 12.2millionpounds, aredown 21.1%fromthesametimelast
year.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4500-1.7075
Cheddar 40# Block 1.4525-1.5925
Cheddar 10# Cuts 1.6425-1.8525
Monterey Jack 10# 1.6625-1.8150
Grade A Swiss Cuts 6 - 9# 2.3000-2.4800

FOREIGN

Pricesand themarket toneareunchanged. Closing pricesfor cheddar blocks
at the CME have not changed since February 11. Demand for foreign type
andimported cheesesisfair, but dightly improvedfor the Easter and Passover
holidays. Suppliesof most typeof cheeseare adequatefor needs. TheU.S./
EU tradedisputeover bananashastakenon"anew front." TheEU hasplaced
aban on American beef treated withhormones. Unlessthisdisputeissettled,
the U.S. could impose 100% duties on manufactured and agriculture goods.
Roquefort cheeseis on the preliminary list of agricultural productsand this
listisinadditiontoanearlier list, stemming from the bananadispute, which
includesltalian Pecorino.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

Process American 5# L oaf
Brick And/Or Muenster 5#

1.4800-1.8500
1.7700-1.8000

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

1.5925-2.1150
1.7825-2.1150
1.9275-2.3000
1.6625-2.2150
2.5400-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES MARCH 22 - 26, 1999

BARRELS $1.2900 - 1.3125 (NOMINAL)
($.0175) (.0100)
404 BLOCKS $1.3200 - 1.3600 (NOMINAL)

() Change from previous week. * If stedl, barrel returned.

NEW Y ORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-

Blue : 2.6400-3.1400 : 1.6650-2.2750
Gorgonzola 1 3.2400-5.9400 : 2.3200-2.4900
Parmesan (Italy) ;. TFEWR : 3.0750-3.1050
Romano (Italy) : 2.1000-2.9000 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.6650-1.9550
Romano (Cows Milk) : -0 : 2.8450-5.0800
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE CORRECTION* CHEESE*

03/22/99 14,512 102,552 03/08/99 : 106,305
03/01/99 16,171 103,484 03/01/99 : 103,484
CHANGE  -1659 -932 CHANGE : 2,821
% CHANGE -10 -1 % CHANGE : 3
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FLUID MILK AND CREAM

EAST

While milk volumes continue to be above last year's levels, overdl
production is steady. In the Northeast, milk movement is still recoving
from winter storms in past weeks. Production remains strongest in the
Southeast with TX, LA, MS and FL producing more than necessary for
their respective areas. It has been reported that FL has peaked in
production as milk volumes are declining. The state continues to ship
out 85-95 loads per week indicating a lackluster demand and slow
tourist season in the area.  This week’s surplus milk exports compare
to 40-45 loads shipped out during the comparable week last year.
Spring time break schedules in schools throughout the East alter
shipments and demand. Breaks are expected to continue until after the
Eagter/Passover holiday. Class | sadles have dowed since the snow
storms have passed. Demand is seasond and as anticipated for the end
of the month. The condensed skim market remains steady. Movement
into Class Il products is strong at attractive prices. Condensed skim
regularly diverted into non-fat production is more readily cleared into
Class Il channels. Most plants continue to run at capacity as cheese
makers prepare aged product for summer and fal markets. Class Il
demand is slow to fair with regular commitments offering the best
interest. Movement into Class Il facilities is expected to increase with
the anticipated drop in Class Il prices in April. Prices this week are
unchanged to higher. Cream supplies are adequate to instances fully
adequate. Similar to Class Il condensed skim, contracts clear the most
product and increased sales are anticipated with the Class |1 price drop.
Movement of cream into ice cream and cream cheese outlets continues
although not at levels normaly expected for this time of the year.
Multiples are mostly unchanged. Cream prices are mostly lower due
in part to the recent dropsin the AA butter price at the CME. Spot loads
of cream move best into butter and cheese facilities. Churning activity
remains heavy. lce cream and cream cheese production is fair.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.4240 - 1.6717
Delivered Equivalent Atlanta 1.4364 - 1.6593 M 1.4859 - 1.5478
F.O.B. Producing Plants: Upper Midwest 1.5000 - 1.6222

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast 1.2000 - 1.5500
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
MARCH 19 - 25, 1999 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1998 0

Class | demand is generaly dower this week after an improved sales
week last week. Bottlers and milk handlers were trying to adjust their
anticipated schedules and needs for the changes caused with schools
closing at various periods the next few weeks for spring/holiday break.
The school closings will cause additional pressure on already full
manufacturing facilities as Class | sales dow. With fewer manufacturing
facilities available, some handlers question how cheap and how much
effort will be needed to clear spring break surplus volumes. The sharply
lower April Class | and Il milk prices may be an inducement for some
firm to step up production or feature products during the month. Milk
continues to move into the upper Midwest for manufacturing from
other areas of the country. Surplus milk volumes were steady to often
heavier, depending on location. Reported spot surplus milk prices
range from $0.50 under class to $0.50 over class. Cream prices are lower

reflecting recent declines in butter prices at the Chicago Mercantile
Exchange. Most cream deals seem to be based on the weekly average
price but there are a few exceptions based on the Friday close. Milk
receipts are fairly steady through most of the region. However, some
more Southern states are experiencing more noticeable increases. Fat
and protein tests continue to drift seasonally lower. Fields are drying
out rapidly and a few early birds have been out in the field. Many
farmers are concerned that the current dry conditions may last into the
growing season.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MARCH 18 - 24 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 39.25  $ 35.00- 40.00
REPLACEMENT HEIFER CALVES  $190.00-250.00 $120.00-160.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
MARCH 18 - 24 PREVIOUS YEAR

SLAUGHTER COWS $32.00- 43.75  $ 36.50- 42.50

WEST

February pool receipts of milk in California total 2.211 billion pounds,
up 11.4% from last year. Cumulative pool output through the first two
months of 1999 total 4.597 billion pounds, up 8.7% from the same period
in 1998. The February blend priceis $14.22, at afat test of 3.75%, which
is $2.55 lower than January. The percentage of receipts used in Class
1 products is 22.67%. The February quota price is $14.90 and the base
and overbase prices are $13.20. These prices are $1.56 lower than last
month but 29 cents higher than February 1998. The Southwest
continues to see strong milk production growth. Milk output is well
above year ago levels in most areas of California. Double digit
increases are common in localized areas and most areas are seeing at
least moderate increases. Better hay is becoming available and other
feed sources remain very affordable. Weather has been ideal in most
areas of California and the places that have received intermittent rains
are not seeing significant adverse effects. Arizona production aso
remains strong. Processors state levels are not yet at peak. Higher,
seasonal temperatures are developing during the day, but night time
temperatures are cool and allow for good cow comfort. New hay
cuttings are starting and forecasts call for excellent drying weather.
New Mexico milk output also remains seasonaly strong. Milk is
moving around to find processing capacity and continues to the leave
the state. Western cream prices remain depressed. Multiples are being
lowered and the butter price continuesto drop. Cream demand is limited
and more cream is entering the churns. Demand also seems to be hurt
by the multitude of price basis points caused by the multi day butter
trading a the CME. Processors are anticipating demand to pick up
seasonally from ice cream producers, especialy with lower class prices
in April in Caifornia and federal milk orders. Milk production is
generally increasing in the Pacific Northwest even with additional
culling of low enders taking place. Production per cow remans very
strong. Fat and protein tests are seasonally very good. Weather
patterns are somewhat dryer and temperatures are now reaching the
60's more often. Pastures are very slow in showing much growth. Some
better quality hay is coming out of storage as hay growers redlize that
carryover stocks are going to be very large. Many manufacturing
plants expect to be full over the upcoming holiday periods as schools
take various time periods off for spring break. Milk receipts in the
northern Mountain States continue to increase along seasona patterns.
Many manufacturing plants are operating on extended schedules.
Early spring weather is common with some light field work taking place.
Feed supplies are readily available.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 03/25/99 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices and the market tone are unchanged. Drying schedules are heavy as milk
volumes increase in much of the Midwest and demand for condensed skim
remainssluggish at current prices. Dryersare hopeful that April’ ssharp decline
intheClass! milk pricewill bereflected in condensed skim pricesand stimulate
some interest. Producers stocks are building, but many are offering multiple-
load deals near the new support price and clearing some stocks. There have
been reports of Midwestern producers filling “G” bags and preparing to offer
NDM to CCC. As of midweek, CCC has reported no offers from Midwestern
Sources.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0100- 1.0375 MOSTLY: 1.0100- 1.0200

DRYBUTTERMILK-CENTRAL

Prices are steady and the market tone remains weak. Churning activity is
moderate to heavy. However, sharply lower butter/cream prices may giverise
to increased ice cream and cream cheese production which would ease the
volumes of surplus cream moving to churning facilities. Plant stocks remain
heavier than desired. Demand isslow tofair and barely clearing current output.

BUTTERMILK: .6800-.7400

DRYWHEY -CENTRAL

Prices are unchanged to fractionally lower. The market tone, though mostly
steady, is showing some signs of weakness. Production levels are till heavy
and demand is slow to and steady. Some export interest is evident, but buyers
areprice sensitive. Demand isnot clearing all the output at some locations and
stocks are building. At other facilities, stocks are closely balanced. Resellers
continue to report sluggish demand. Reportedly, demand is centered on
replacement needs. Buyers see no shortage of powder in the first half of the
year and are not inclined to purchase too far in advance.

NONHY GROSCOPIC: .1775-.1950 MOSTLY': .1800-.1900

ANIMALFEEDWHEY -CENTRAL

Prices are mostly steady and the market tone isunchanged. Little has changed
in the animal feed market. Offerings of milk replacer and standard are more
than ample for the continued slow spot demand. Roller ground is in better
balance with needs, but demand is also slow. Delactose stocks range from
balanced to ample for current needs.

MILKREPLACER: .1500-.1700
STANDARD: TFEWR

ROLLERGROUND: .1925-.2100
DELACTOSE (Min. 20%protein): .3075-.3375

LACTOSE - CENTRAL AND WEST

Prices and the market tone are mostly steady. Production levels are moderate
to heavy. Producer stocks are quite well balanced. Contract sales continue to
clear most of their current output. There is some new domestic and export
interest at some locations, but this may be buyerslooking for different sources
for the volumes they had been purchasing elsewhere. Spot demand is slow.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1500-.2050 MOSTLY: .1600-.1750

WHEY PROTEIN CONCENTRATE-CENTRALANDWEST

Prices are steady and the market tone is cautiously steady. Production levels
are till heavy and producer stocks are building at some locations. The spot
market islackluster at best. Contracts are clearing most of the current output.
Those producers with most of their output contracted are in the best supply/
demand position. Resellers report an unchanged market with little spot
activity.

EXTRA GRADE34%PROTEIN: .4600 - .5125 MOSTLY:: .4750 - .4975

NONFAT DRY MILK-WEST

Despite a dlight increase on the top end of the range, the low/medium heat
market remains weak and is more reflected by the drop in the mostly range.
Buying interest remainsrather light. Demand is slow to redevel op from cheese
producers. Buyersin other regions are able to purchase NDM locally, often at
or below Western delivered prices. Salesbeyond contractsremain sluggish and
DEIP orders have tapered off. The support program continues to be used to
clear surplus NDM. During the week of March 15 - 19, Western producers
offered 6,290,274 poundsof NDM to the CCC under the price support program.
High heat prices are steady and remain nominal. Trading levels are light.
Production is limited as plants needs to keep the production levels as high as
possible.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9900- 1.0300 MOSTLY: 1.0000- 1.0100
HIGHHEAT: 1.0300-1.0500

DRY BUTTERMILK-WEST

Western buttermilk prices are lower and the market undertone remains weak.
Some additional market clearing sales occurred at the bottom end of the range.
Spot sales are limited. Buyers are reluctant to make longer term commitments
in this weak market. Drying schedules remain active in the absence of better
condensed buttermilk sales. Stocksarebuilding for most producersand creating
pressure to lower prices to move product.

BUTTERMILK: .6525-.7200 MOSTLY:: .6800-.7100

DRYWHEY -WEST

Range and mostly prices vary from steady to fractionally lower. Producers
continue to lower prices to try and move some additional product. They are
having some success. Stock levels do remain heavier than desired at some
locations. Production is heavier than anticipated and growing seasonally.
Contacts are concerned about increasing offerings as the spring milk flush
approaches. Domestic demand is fair at steady levels. Export sdes are
somewhat mixed depending on destination and price level.

NONHY GROSCOPIC:

1775-.2075 MOSTLY: .1850-.1950

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended March 19, on powder sales of 10,860,264 pounds
f.0.b. Californiamanufacturing plants was $1.0117 per pound. Thiscompares
10 8,639,331 pounds at $1.0162 for the previous week ending March 12, 1999.
Pricesfor both periodswereinfluenced by the effect of long-term contract sales.
Compiled by the Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

The market toneis steady to weak. Pricesare generally unchanged on low heat
and unchanged to lower on high heat. Milk and condensed skim continue to
be diverted into cheese facilities alleviating some of the demand on drying
nonfat milk. Milk production however remains strong encouraging steady
manufacture of nonfat. Inventories are more than anticipated for this time
of the year but most contacts seem comfortable with current stocks. Demand
isslow to fair with some improvement noted due to reduced drying schedul es.
Discounts are again noted on multiple load shipments. Regular commitments
and exportsshow the best interest. Drying schedul esremain moderateto heavy.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0100 - 1.0600 MOSTLY: 1.0200 - 1.0400

HIGH HEAT: 1.0400 - 1.1300 MOSTLY: 1.0600 - 1.1000
DELVD SOUTHEAST:
ALL HEATS: 1.0400 - 1.1400

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

The market tone is steady with prices generally unchanged. Inventories are
in balance for the very light demand. Most contacts believe that movement
will increase once Class |1 prices change in April and ice cream manufacturers
increase production. Some product is still being diverted as fluid rather than
spending the extramoney on making dried product. Churning activity isheavy.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7150 - .7300
.7100 - .7750

DRY WHOLE MILK-NATIONAL

The market tone is steady with prices unchanged to instances lower. A drop
in butter prices at the CME decreased whole milk prices in some aress.
Production is steady with the plentiful milk supplies and inventories are in
balance with current interest. Demand remains seasonally slow to fair.

F.O.B. PRODUCING PLANT: 1.1500 - 1.3200

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH MARCH 19, 1999
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 84,212 MT* (185,653,773 LBS)

WHOLE MILK POWDER -- 5,003 MT* (11,029,613 LBS)

CHEESE -- 3,011 MT (6,638,051 LBS)
BUTTERFAT -- 0 MT
REALLOCATED NDM -- 26,258 MT* (57,888,386 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

* Program allocations and reallocated volumes have been filled.

DRY WHEY - NORTHEAST AND SOUTHEAST

The market tone is mostly steady to weak with prices unchanged to lower.
Cheese manufacturing facilities continue to run at capacity levels allowing a
steady production of whey. Abundant milk suppliesencouragecheeseproduction.
Inventories are fully adequate and building. Product exported is being moved
at discounts to keep domestic markets stable. Some buyers are resisting the
current market in the hopes that prices will move lower. Sellers expect
anticipated ice cream production in April to clear excessinventories. Contract
commitments are easily met and continue to move product the best. Demand
isslow and spot trading is minimal.

F.O.B. NORTHEAST: EXTRA GRADE .1650 - .1900
USPH GRADE A .1950 - .2100
DELVD SOUTHEAST: .2100 - .2250

ANIMAL FEEDWHEY -NORTHEAST

The market tone remains steady and prices are too few to report. Among whey
products, animal feed showsthebest movement asexcessmilk intakesby cheese
plants generate ample supplies of whey. Limited demand by the feed industry
also limits interest in animal feed whey. Trade is slow and best on regular
commitments.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

The market tone remains steady with prices unchanged. Excessive milk
volumes encourage steady production. Stocks are adequate and building.
Demand is seasonally slow to fair with minimal improvements noted for the
holiday season.

DOLLARS PER 48 - 12 FLUID OUNCE CANS PER CASE DELIVERED
MAJOR U.S. CITIES $22.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein markets are steady to weak with prices unchanged to lower. Acid
offerings are readily available and in instances being offered at lower prices.
Although some buyers are taking advantage of the competitively priced
offerings, most have made committments with other sources and are not able
to take advantage of the offerings at this time.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND
QUALITY.

RENNET:
ACID:

1.8600 - 2.0000
1.9000 - 2.0000

NOTICE

In last week's report (#11), page 6 was inadvertently reprinted from report 10.
We are sorry for any inconvenience this may have caused. The individual
reports on the Internet and prices on our recorded information system for
report 11 were correct.

The report 11 page 6, as it should have appeared, is available on page 11 of this
report.
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MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products are
generaly stored for 30 daysor more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks held under bond
areincluded in the storage data.

All stocks in thousand pounds except where otherwise indicated.

U.S. HOLDINGS OF DAIRY PRODUCTS

JAN 31, JAN 31, REVISED FEB 28, FEB 28, FEB 28,
COMMODITY 1997 1998 JAN 31, 1999 1997 1998 1999
Cream --- --- --- --- --- ---
Butter 23,166 34,166 60,849 35,976 44,199 93,301
Evap. & Cond. Milk
Cheese, Natural American 383,791 406,958 390,814 379,446 410,717 402,073
Cheese, Swiss 13,702 14,380 11,096 13,513 15,441 12,176
Cheese, Other Natural 104,046 87,985 97,795 101,169 95,350 97,224

GOVERNMENT OWNED COLD
STORAGE HOLDINGS FOR THE U.S.
Butter 161 160 247 347 127 908
Natural American Cheese 141 103 30 31 180 36
FEBRUARY COLD STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter Other Natural Cheese
1997 | 1998 | 1999 1997 | 1998 | 1999+ 1997 | 1998 | 1999

New England 16,260 23,122 23,638 4,398 208 78 368
Middle Atlantic 32,862 39,780 44,934 3,488 5,744 8,502 6,724
East North Central 214,357 226,944 210,736 13,624 82,193 78,215 79,425
West North Central 61,087 65,149 57,978 2,997 3,070 1,648 2,688
South Atlantic 306 322 791 1,171 4,962 519 567
East South Central 182 196 200 281 2,527 1,489 327
West South Central 641 293 259 578 79 74 216
Mountain 14,363 9,456 11,502 337 711 790 698
Pacific 39,388 45,455 52,035 9,102 2,169 4,035 6,211
TOTAL 379,446 410,717 402,073 35,976 44,199 93,301 | 101,663 95,350 97,224

*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1998 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Total 1/ Commercial Government Total 1/ Commercial Government Tota 1/ 2/ Commercial Government 2/
Month 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998
Million Pounds Million Pounds Million Pounds
January 61 34 61 34 3/ 3/ 391 407 391 407 3/ 3/ 175 128 82 104 93 24
February 93 44 92 44 1 3/ 402 411 402 411 3/ 3/ 131 105 26
March 56 56 3/ 422 422 3/ 129 93 36
April 67 67 3/ 440 440 3/ 161 113 438
May 73 72 3/ 444 444 3/ 187 132 55
June 61 60 3/ 450 450 3/ 198 129 69
July 51 51 3/ 461 461 3/ 203 112 91
August 41 41 3/ 442 441 3/ 186 78 108
September 34 34 3/ 417 417 3/ 177 64 112
October 31 31 3/ 395 394 3/ 155 46 109
November 29 29 3/ 389 389 3/ 139 42 97
December 26 26 3/ 408 408 3/ 151 56 95

NA = Not available. 1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Lessthan 500,000 Ibs.

COMMERCIALLY OWNED COLD STORAGE HOLDINGS FOR THE UNITED STATES 1/

Jan 31, Jan 31, Jan 31 1999 Feb 28, Feb 28, Feb 28,
Commodity 1997 1998 1997 1998 1999
Thousand Pounds
Butter 23,005 34,006 60,602 35,629 44,072 92,393
Natural American Cheese 383,650 406,855 390,784 379,415 410,537 402,037

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

SOURCE: "Cold Storage," Co St 1 (3-99) and "Dairy Products," Da 2-6 (3-99), Agricultural Statistics Board, National Agricultura Statistics Service; and "Summary of Processed Commoditiesin Store,"
Agricultural Stabilization and Conservation Service.
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FEDERAL MILK ORDER PRICE AND POOL HIGHLIGHTS

FEDERAL MILK ORDER MARKET SUMMARY FOR FEBRUARY 1999. During February, about 8.9 billion pounds of milk were marketed under Federal orders. (Since significant volumes of milk that
normally would have been pooled under Federal milk orders were not pooled in February 1999 and 1998, the following comparisons involving producer deliveries have been estimated.) Producer deliveries were
about 1.1 percent more than February 1998, and about 0.9 percent more than January 1999 on a daily average basis. Milk utilized in Class| products in February was 0.5 percent less than last year on an adjusted
basis. Class| usethisyear represented 39 percent of producer milk deliveries compared to 40 percent in February 1998. The average blend price was $15.12 per cwt., $0.58 more than last year. Changesin class
prices from year-earlier levelswere asfollows: Class|, up $4.05; Class 1, up $4.05, Class |11, down $3.05; and Class 111-A, down $0.10.

PRICE AND POOL STATISTICS FOR FEDERAL MILK ORDER MARKETING AREAS FOR THE MONTH OF FEBRUARY 1999
RECEIPTS AND UTILIZATION PRICE AND BUTTERFAT DIFF.
RECEIPTSFROM PRODUCERS RECEIPTSUSED IN CLASSI PERCENT USED IN BLEND PRICE 2/ BU;X'II'ER-
FEDERAL MILK ORDER MARKETING CLASSI =
AREASY ORDERNG. CHANGE 1999 CHANGE g
1999 TOTAL FROM 1998 TOTAL FROM 1998 1999 1998 1999 1998 1999
MIL. LB PERCENT MIL.LB PERCENT PERCENT DOLLARS CENTS

New England (Boston) 1 460.7 16 207.4 19 45 45 16.54 15.02 13.9
New York/New Jersey (NY City) 2 914.1 -21 369.1 -21 40 40 15.80 14.91 13.9
Middle Atlantic (Philadel phia-
Baltimore/Washington, D.C.) 494.2 -2.0 203.4 -4.0 41 42 16.04 14.64
NORTHEAST REGION 1,869.0 -1.2 779.8 -1.6 42 42 16.05 14.86 13.9
Carolina (Charlotte) 5 250.9 12.2 193.7 5.6 77 82 19.24 15.89 13.9
Southeast (Atlanta/Birmingham) 7 474.1 -4.6 373.1 -0.7 79 76 18.99 15.72 13.9
Florida Markets (Tampa/Jacksonville/
Tallahassee/Miami) 124/ 242.1 -3.9 208.4 -1.9 86 84 19.93 16.54 13.9
SOUTHEASTERN REGION 967.0 -0.5 775.3 0.5 80 79 19.29 15.97 13.9
Michigan Upper Peninsula (Marquette) 44 51 -3.7 4.0 25 79 74 17.11 14.29 139
Southern Michigan (Detroit) 40* 338.8 4.0 158.3 -0.1 47 49 15.98 14.22
E. Ohio/W. PA (Cleveland/Pittsburgh) 36* 262.4 -1.2 147.0 94 56 51 15.75 14.34
Ohio Valley (Columbus) 33* 2224 -11.1 128.2 -1.9 58 52 16.79 14.47
Indiana (Indianapolis) 49* 152.6 -29 95.8 -0.6 63 61 17.30 14.59
Chicago Regional 30* 1,247.2 13 199.9 0.7 16 16 12.15 13.75
Central Illinois (Peoria) 50* 175 22.7 131 15.0 75 80 17.00 14.63 13.9
S. lllinois-E. Missouri (Alton) 32* 144.6 -12.2 74.1 -9.9 51 50 16.33 14.47 13.9
Louisville-Lexington-Evansville 46 112.9 4.0 81.2 -4.3 72 78 18.18 14.99 13.9
Upper Midwest (Minneapolis) 68* 905.6 2.6 124.0 0.4 14 14 11.67 13.54
lowa (Des Moines) 79* 328.7 10.3 80.4 29 24 26 13.04 13.85
Nebraska/W. lowa (Omaha/Sioux City) 65* 159.9 7.9 46.0 -11.3 29 35 13.87 13.93
Greater Kansas City/E. S. Dakota 64 5/ 6/ 47.1 12.6 18.71 14.99 13.9
MIDWEST REGION 7/ 3,897.7 1.2 1,152.1 -0.2 30 30 13.58 13.95 13.9
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PRICE AND POOL STATISTICS FOR FEDERAL MILK ORDER MARKETING AREAS FOR THE MONTH OF FEBRUARY 1999

RECEIPTSAND UTILIZATION

PRICE AND BUTTERFAT DIFF.

BUTTER-
PERCENT USED IN
FEDERAL MILK ORDER MARKETING RECEIPTS FROM PRODUCERS RECEIPTSUSED IN CLASS| CLASS| BLEND PRICE 2/ FAT DIFF.
ORDER NO. 3/
AREASY CHANGE CHANGE
1999 TOTAL FROM 1998 1999 TOTAL FROM 1998 1999 1998 1999 1998 1999
MIL. LB PERCENT MIL. LB PERCENT PERCENT DOLLARS CENTS
Southwest Plains (Oklahoma City) 106* 245.9 0.0 114.3 -24 46 48 15.85 14.87 139
Texas (Dallas) 126* 515.7 3.8 251.7 0.5 49 50 16.27 15.00 13.9
SOUTHWEST REGION 761.6 2.5 366.0 -0.5 48 49 16.13 14.96 13.9
E. Colorado/W. Colorado (Denver) 137 6/ 132.6 -6.9 65.9 0.9 50 46 15.84 14.65 139
SW. Idaho/E. Oregon (Boise) 135* 291.8 122.7 14.6 -1.6 5 11 10.83 13.50 -
Great Basin (Salt Lake City) 139 181.6 2.0 727 6.7 40 38 14.73 14.19 -
Centra Arizona (Phoenix) 131 228.7 10.7 79.2 -3.0 35 40 14.62 14.24 139
New Mexico-West Texas (Albuquerque) 138 55.8 -73.1 48.0 -3.8 86 24 19.03 13.88 139
Pacific Northwest (Seattle/Portland) 124 521.5 5.0 160.7 -2.8 31 33 14.47 13.91 ---
FAR WEST REGION 1,412.0 3.7 441.2 -0.9 31 33 14.08 14.03 13.9
ALL-MKT. AVERAGE OR TOTAL 8,907.4* 1.0* 3,514.4 -0.5 39 40 15.12 14.54 13.9
YEAR-TO-DATE AVG./TOTAL
Northeast Region 3,910.2 -05 1,640.1 -21 42 43
Southeastern Region 4/ 2,018.0 -14 1,607.0 -1.9 80 80
Midwest Region 4/ 8,140.5* 4.5% 2,435.0 -05 30 31
Southwest Region 1,604 9* 7.0% 777.8 -0.5 48 52
Far West Region 2,875.2* 2.5% 921.1 -1.6 32 33
ALL MARKET AVERAGE OR TOTAL 5/ 7/ 18,600.3* 2.7* 7,381.7 -1.3 40 41 16.35 14.39 --e=

* Because of disadvantageous pricing Situationsin these markets, handlers elected not to pool an estimated 200 million and 180 million pounds of milk in February 1999 and 1998, respectively, that normally would have been pooled under
these orders. Thetota estimated amounts not pooled for this reason through the month of February are: for 1999, 490 million pounds; and for 1998, 660 million pounds. If these volumes had been pooled, the following percent changes
in producer ddiverieswould have resulted: for February, Midwest region +2.9, Southwest region +13.9, Far West region -5.9, and all market average +1.1; Y ear to date, Midwest region +2.9, Southwest region +12.6, Far West region -2.2,
and al market average +1.7. 1/ Names in parentheses are principal cities and pricing points of markets. 2/ Prices are for 100 pounds of milk with a butterfat content of 3.5%. 3/ Amount by which the blend price is adjusted for each .1%
that the butterfat content of a producer's milk varies from 3.5%. For example, if the butterfat content of the milk that a producer deliversto aregulated handler located in Boston (New England's market) is 4.0%, then the producer's blend
pricewould be $17.24. (4.0 minus 3.5 equals .5; 5 times $.139 equals $0.695; $16.54 plus $0.695 equals $17.235.) 4/ Pool data are either a summation or weighted average of the Tampa Bay, Upper Florida, and Southeastern Florida
marketing areas. The blend pricesare for the TampaBay market. Blend pricesfor other markets are: Upper Florida: 1999, $20.92 1998, $16.79; and Southeastern Florida: 1999, $21.11; and 1998, $17.11. 5/ Class| receipt and utilization
datafor the Greater Kansas City/Eastern South Dakota areaare restricted. 6/ Figures represent acombination of datafor the indicated markets except for the producer blend prices which are for the first market listed. Blend pricesfor other
markets are: Eastern South Dakota: 1999, $13.84; 1998, $13.95 and Western Colorado: 1999, $18.22; 1998, $15.00. 7/ Datafor Greater Kansas City/Eastern South Dakota are excluded; some of the data during this period could not

be released without reveding individual business operations. See 5/.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

CORRECTED PAGE

Dairy Market News inadvertently reprinted page 6 from report 10 in report 11. This is the page 6 as it should have been in report 11. We are
sorry for any inconvenience this may have caused. The individual reports on the Internet and prices on our recorded information system for

report 11 were correct
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NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

The market tone remains steady to weak. Prices are generally unchanged. A
recent winter storm diverted some excess milk supplies to bottling and
temporarily decreased NDM production. Milk is aso being heavily diverted
to cheese manufacturing facilities. Milk production however remains strong
keeping the manufacture of NDM steady. Product is readily available for the
light buyer demand. Inventories are in better balance than last week. Supplies
of NDM are adequate to fully adequate. Movement on contracts and exports
clears the most product. Spot trading is at aminimum. Drying schedules are
moderate to heavy.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0100 - 1.0600 MOSTLY: 1.0200 - 1.0400

HIGH HEAT: 1.0400 - 1.1500 MOSTLY: 1.0600 - 1.1100
DELVD SOUTHEAST:
ALL HEATS: 1.0400 - 1.1400

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

The market tone is steady to weak with prices generally unchanged. Some
contacts are opting not to sell at these prices and are holding inventories until
demandincreases. Othersstatethat themarket isbeginningtorebound asbuyers
increase purchases on the basis of a market bottom. Product continues to be
diverted asfluid rather than making powder. Demand isslow with minimal spot
trading. Suppliesareinbalancewith currentinterest. Churning activity remains
heavy.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7150 - .7300
.7100 - .7750

DRY WHOLE MILK-NATIONAL

Themarket toneissteady with pricesmostly unchanged. Product seemsto clear
better since the drop in milk prices. Excessive milk supplies encourage steady
production. Stocksarein linewith buyer’s needs. Demand is seasonally slow
to fair.

F.O.B. PRODUCING PLANT: 1.1500 - 1.3300

DEIPBID ACCEPTANCE SUMMARY
JULY 1, 1998 THROUGH MARCH 12, 1999
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 84,212 MT* (185,653,773 LBS)

WHOLE MILK POWDER -- 5,003 MT* (11,029,613 LBS)

CHEESE -- 3,011 MT (6,638,051 LBS)
BUTTERFAT -- 0 MT
REALLOCATED NDM -- 26,258 MT* (57,888,386 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

* Program allocations and reallocated volumes have been filled.

DRY WHEY - NORTHEAST AND SOUTHEAST

The market tone is steady with prices generally unchanged. Milk supplies
remain plentiful encouraging good volume intakes by cheese manufacturing
facilities. Whey productionissteady with stocksmoderateand building. Export
activity continuesto be the best mover of whey with domestic demand no more
thanfair. Somediscounted product isbeing offered for thevery limited interest.
Contract commitmentsare easily met and spot trading isat aminimum. Cheese
plants continue to run at near capacity levels inferring continued production
increases in whey.

F.O.B. NORTHEAST: EXTRA GRADE .1800 - .1900
USPH GRADE A .1950 - .2100
DELVD SOUTHEAST: .2100 - .2250

ANIMAL FEEDWHEY -NORTHEAST

The market tone is steady with some weakness anticipated due to market
fluctuationsespecially inthehog industry. Pricesaretoo few toreport. Demand
is dlow with movement limited to regular shipments and light spot trading
clearing product the best.
F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

The market tone is steady with prices unchanged. Production levels are steady
toheavier assomeplantstakeadvantage of thegrowing volumesof surplusmilk.
Inventoriesare moderate and building. Someincreased movement isanticipated
duringtheupcoming holiday. Current demandremainsslowtofair. CCCinvites
offersunder EVD-1to sell to CCC 2,864,160 poundsof evaporated milk packed
in 48/12 or 24/12 oz. cans for shipment in May and June. Terms apply under
Invitatons 550 and 551. Offers are due March 22.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein markets remain steady at unchanged prices. Asthefirst quarter of the
year comes to a close, casein buyers indicate that they foresee much the same
conditions for the second quarter. Sourcing countries indicate that stocks will
remain fully sufficient and shipments should arrive on schedule. The overall
market toneissteady withthemarket undertoneweak and unaggressive. Buyers
anticipate that prices should remain steady if not slightly lower into mid year.

SPOT SALESAND UPTO3MONTH CONTRACTS. PRICESAREFOR
NONRESTRICTED AND VARY ACCORDING TOMESH SIZE AND

EDIBLE
QUALITY.

RENNET:
ACID:

1.9000 - 2.0500
1.9000 - 2.0000
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NDM Production Pounds In Thousands

NDM Production Pounds In Thousands

Nonfat Dry Milk Production vs. NDM CCC Purchases
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Source: USDA/NASS and USDA/AMS Dairy Programs, Market News Branch
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE V\EEK OF MARCH 22 - 26, 1999 CUMJULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 03/19/99 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Process - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK
Nonfortified 3, 510, 149 853,019 2,657,130 30, 338, 556 41, 398, 035 - 0- - 0-
Fortified - 0- - 0- - 0- - 0- - 0- -0- -0-
TOTAL 3,510, 149 853, 019 2,657,130 30, 338, 556 41, 398, 035 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SAaLI DS BASI S
WEEK OF MARCH 22 - 26, 1999 = 0.6 30.9 COVPARABLE WEEK I N 1998 = 0.2
CUMULATI VE SI NCE OCTOBER 1, 1998 = 6.7 353.1 CUMULATI VE SAME PERI OD LAST YEAR = 9.1
CUMULATI VE JANUARY 1 - MARCH 26, 1999 = 6.7 351.9 COVPARABLE CALENDAR YEAR 1998 = 7.4
* Factors used for MIkfat Solids Basis: Butter tines 21.80; Cheese times 9.23; and Nonfat Dry MIk tines 0.22

**Factors used for Skim Solids Basis:

Butter times 0.12; Cheese tines 9.90; and Nonfat Dry MIk tines 11.64

CCC ADJUSTED PURCHASES SI NCE 10/ 1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
: Bl E : :

NONFAT DRY M LK M LK EQUI VALENT
REG ON 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 : 1997/ 98
M DVWEST - 0- - 0- - 0- - 0- - 0- 2,221,551 0.0 5.4
VEEST -0- -0- - 0- -0- 30, 338, 556 39, 066, 309 100. 0 94. 4
EAST - 0- - 0- - 0- - 0- - 0- 110,175 0.0 0.2
TOTAL - 0- - 0- - 0- - 0- 30, 338, 556 41, 398, 035 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1999

MANUFACTURI NG M LK:

BUTTER
CHEESE:
NONFAT DRY M LK

Average Test 3.67%- $9.90 per cwt.;

Bul k $.6500; 1# Prints $.6800
40 & 60# Bl ocks $1.1000; 500# Barrels $1.0700; Process Anerican 5# $1.1525; Process Anerican 2# $1.1925
Nonfortified $1.0100; Fortified $1.0200;

3.5%- $9.80

DOLLARS PER POUND

Instant $1.1675

Dairy Cow & Total Cow Slaughter under Federal Inspection, by Regions & U.S., for Week Endlnq 03/06/99 & Comparable Week 1998 1/ 2/
: U S. TOTAL : % DAIRY OF ALL
Regi ons* 1 2 3 : 4 : 5 : 6 : 7 : 8 : 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1999- Dairy cows HD (000) 0.2 0.8 56 6.1 189 2.3 2.7 0.7 10.2 3.6 51.2 471.5 a7.7 42. 4
1998-Dairy cows HD (000) 0.3 1.6 6.6 5.2 18.3 3.8 3.0 1.4 11.4 3.3 54.9 583.2 50. 6 49.0
1999- Al l cows HD (000) 0.2 1.0 7.8 15.9 27.0 14.6 17.9 4.1 11.5 7.4 107.4 1,111.6
1998- Al l cows HD (000) 0.3 1.7 9.0 15.3 26.7 14.4 15.8 6.2 12.7 6.6 108.5 1,191.0
The slaughter data are gathered and tabulated in a cooperat
i

SOURCE:
I nspection Service, and the National

Agricul tural

ve effort bEAt he Agricultural Marketing Service, The Food Safety

iv
Statistics Service, all of

1/ States included in regions are as follows: Reglon --ME, NH VT, CT, MA and R; Reglon 2--NY and NJ; Region 3--DE,_ PA
Regi on 4--KY, TN, ! , , , , and FL; Region 5--M, OH IN IL, W, and M\ Region 6--TX AR’ and LA; Reglon 7——IA
an yPngRegl on 8--MI, W, CO UT, ND, and SD Region 9--CA, NV, AZ, and HA; Region 10--1D, OR and WA 2/ Totals may not add due to
roun
CCC MARKET PRICE PURCHASES 3/26
MAY DELIVERY JUNE DELIVERY

PROCESS POUNDS POUNDS

2# PROCESS LOAF 752, 400 $1. 5644- 1. 6054 --

5# PROCESS LOAF 39, 600 $1. 3995 --

PROCESS SLI CED 633, 600 $1. 3900- 1. 4493 --
MV ZARELLA

LMPS 483, 840 $1. 2850 1, 088, 640 $1. 2850
CHEDDAR

BARRELS 280, 000 $1. 3300 --

CUMULATI VE TOTAL

CHEESE PURCHASES SI NCE 10/1/98 =

44,620, 591
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and

BASTC FORMULA PRICE (BFP),

MAY T995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR APR. MAY JUN. JUL. AUG SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12. 99 11.51 11.25 11. 41 11.73 12.04 12.29 11. 86 11.38
1995 11.35 11.79 11. 89 11.16  *11.12 11. 42 11.23 11.55 12.08 12.61 12. 87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13. 92 14. 49 14. 94 15. 37 14.13 11.61 11. 34
1997 11.94 12. 46 12. 49 11. 44 10.70 10.74 10. 86 12. 07 12.79 12. 83 12. 96 13. 29
1998 13.25 13.32 12.81 12.01 10. 88 13.10 14. 77 14. 99 15.10 16. 04 16. 84 17. 34
1999 16. 27 10. 27

| [$3] (o) Xe]|

W/, VA, and MD;

TH' S COWPARES TO 43, 811, 645 DURI NG THE COVPARABLE PERI OD LAST YEAR



